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by the Chief Secretary
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The Tamil Nadu Business Facilitation (Amendment) Act, 2026 came into force on 3 November 2026. The
same day, the Industries, Investment Promotion and Commerce Department notified the 'Tamil Nadu
Investment Promotion Commission' (TNIPC) under Section 16-A of the amended Tamil Nadu Business
Facilitation Act, 2018. The Chief Secretary heads it, and the Secretary for Industries, Investment
Promotion and Commerce is the member-convener. Members include the Secretaries of Finance, MSME,
Commercial Taxes and Registration, Labour and Skill Development, Energy, Environment, Revenue,
Water Resources, IT and other departments, the Commissioners of Land Reforms and Land
Administration, the Member-Secretary of the TN Pollution Control Board and the MD of Guidance Tamil
Nadu. It aims to fast-track investments linked to free trade agreements (FTAs), investments by overseas
Tamils, and large projects of ¥200 crore or more, or creating 5,000 or more jobs. Its directions will bind
State departments and single-window committees, and it will review industrial land that was allotted but
left unused. Outlined in the Governor's Address and recommended by Guidance Tamil Nadu, the body is
meant to help the State's goal of a USD 1.5 trillion economy by 2036.

Key facts for the exam

Point Details

Body Tamil Nadu Investment Promotion Commission
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Legal basis Sec 16-A, TN Business Facilitation Act, 2018 (amended 2026)
In force / notified 3 Nov 2026

Department Industries, Investment Promotion & Commerce
Chairperson Chief Secretary

Member-convener Industries Secretary

Size Up to 20 other members; 5 experts as special invitees (Bill)
Priority FTA-linked, diaspora, ¥200 cr+ or 5,000+ job projects
Approval timeline State-law approvals generally within 21 days

State goal USD 1.5 trillion economy by 2036

Background

Legal background: the Tamil Nadu Business Facilitation Act, 2018 was enacted to give time-bound,
single-window clearances to businesses. The amendment Bill moved by Industries Minister S.
Keerthana in September 2026 brings 22 State laws (land, town planning, fire safety, local bodies, etc.)
under one investment-facilitation framework and gives this commission statutory backing. A longer
timeline fixed by a Central law is not overridden.

Constitution: 'Industries' (State List entry 24) is mainly a State subject, but industries declared under
Union List entries 7 and 52 fall under the Centre. Being created by an Act, the commission is a
'statutory’ body, so its directions carry more force than those of a panel formed by executive order.

National context: since 2014, the Department for Promotion of Industry and Internal Trade (DPIIT)
under the Union Ministry of Commerce and Industry has assessed States' ease-of-doing-business
reforms through the Business Reforms Action Plan (BRAP). It pushes States to compete on reforms
such as single-window clearances and time limits.

Trade pacts: the India-EFTA (Switzerland, Norway, Iceland, Liechtenstein) Trade and Economic
Partnership Agreement (TEPA) was signed in March 2024 and has been in force since 1 October 2025;
it carries a USD 100 billion investment commitment over 15 years. The India-UK Comprehensive
Economic and Trade Agreement (CETA) was signed in July 2025. Attracting investment flowing from
such FTAs is a key task of the new commission.

Tamil Nadu link: Guidance Tamil Nadu is the State's nodal agency for investment promotion and
single-window facilitation; its MD is a member of the commission. The commission will also review
how land allotted by State agencies such as SIPCOT, TIDCO, SIDCO, TAHDCO and ELCOT is used.
Following the 97 MoUs worth over ¥67,000 crore signed at the 'Vettri Tamil Nadu Investors Conclave
2026' in Chennai on 13 August 2026, its task includes turning such commitments into working
projects.

Frequently asked questions

What is this news about?
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The Tamil Nadu Business Facilitation (Amendment) Act, 2026 came into force on 3 November 2026.
The same day, the Industries, Investment Promotion and Commerce Department notified the "Tamil
Nadu Investment Promotion Commission' (TNIPC) under Section 16-A of the amended Tamil Nadu
Business Facilitation Act, 2018.

What are the key facts to remember for the exam?

Body: Tamil Nadu Investment Promotion Commission; Legal basis: Sec 16-A, TN Business Facilitation
Act, 2018 (amended 2026); In force / notified: 3 Nov 2026; Department: Industries, Investment
Promotion & Commerce.

What is the background to this news?

Legal background: the Tamil Nadu Business Facilitation Act, 2018 was enacted to give time-bound,
single-window clearances to businesses.

Practice questions (with answers)

1. Who heads the Tamil Nadu Investment Promotion Commission constituted in Nov 2026?
A) Chief Secretary

B) Chief Minister

C) Industries Minister

D) Governor

Answer: A - Explanation: The Chief Secretary heads it; the Industries Secretary is member-convener. Its directions
are binding on State departments.

2. Under which law was the Tamil Nadu Investment Promotion Commission set up?
A) TN Business Facilitation Act

B) SEZ Act, 2005
C) MSMED Act, 2006
D) Companies Act, 2013

Answer: A - Explanation: The Tamil Nadu Business Facilitation Act, 2018 - Section 16-A of the amended Act. The
2026 amendment came into force on 3 Nov 2026.

3. Which is Tamil Nadu's nodal agency for investment promotion and single-window
facilitation?

A) TIIC

B) Guidance Tamil Nadu

C) ELCOT

D) TAHDCO

Answer: B - Explanation: Guidance Tamil Nadu - its MD sits on the new commission, which it had recommended.
TIIC is the industrial investment corporation that lends to industry.
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4. Which central body assesses States' ease-of-doing-business reforms through the Business
Reforms Action Plan (BRAP)?

A) NITI Aayog

B) RBI

C) Finance Ministry
D) DPIIT

Answer: D - Explanation: DPIIT (Ministry of Commerce & Industry) - it has run BRAP with the States since 2014,
assessing reforms such as single-window clearance and time limits.

5. Which country is NOT a member of EFTA, the bloc that signed the TEPA trade pact with India
in 2024?

A) Switzerland

B) Norway

C) Iceland

D) Sweden

Answer: D - Explanation: Sweden - an EU member. EFTA: Switzerland, Norway, Iceland, Liechtenstein. TEPA has
been in force since 1 Oct 2025, with a USD 100 bn investment pledge over 15 years.

Sources: KNN India; DT Next; NewsBytes; Deccan Chronicle. © Shanmugam IAS Academy.
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