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Tamil Nadu sets up TNICC, a State PSU for government

infrastructure projects above ¥200 crore
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[ biew corposation ta conrdinate major state infrastructine projects.

The Tamil Nadu Government has issued an order setting up the Tamil Nadu Infrastructure and
Construction Corporation (TNICC), a wholly State-owned public sector undertaking; the news was
reported on 8-9 November 2026. The order was issued by the Public Works Department (PWD), following
an announcement in the Assembly on 18 August 2026 by Public Works and Sports Development Minister
Aadhav Arjuna; G.O. dated 6 November 2026. The corporation will execute State Government

construction and infrastructure projects costing more than ¥200 crore. It will develop new townships,
industrial hubs, technology parks, IT cities and business parks, and also offer architectural design and
quality-control services. It is also meant to develop unused government land to earn revenue for the
State. Broadly modelled on the Centre's NBCC (India) Ltd, it will work as a commercial Project
Management Consultant (PMC) able to compete with private and international firms. Authorised share
capital is ¥15 lakh and initial paid-up capital 10 lakh (PTI, News On AIR); DT Next reports an initial corpus
of ¥1 crore.

Key facts for the exam

Point DISETS

Name Tamil Nadu Infrastructure and Construction Corporation (TNICC)
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Type Wholly State-owned public sector undertaking

Order issued by Public Works Department (PWD); reported 8-9 Nov 2026

Project threshold State Government projects above ¥200 crore

Role Project Management Consultant; design, quality control

Model NBCC (India) Ltd (News On AIR)

Capital Authorised 15 lakh; paid-up ¥10 lakh (PTI, News On AIR); DT Next: ¥1 crore
initial corpus

Tendering Open e-procurement bidding - TN Transparency in Tenders Act 1998

Funding Separate funding per work + agency fee from user department

Background

* Why a new corporation: so far the PWD itself has built government buildings. TNICC is meant to give
big projects a dedicated professional body with centralised project management, modern technology
and quality control, and to grow into a 'world-class' organisation that competes with the private
sector. DT Next reports that commercial development of land within the scope of Chennai Metro Asset
Management Ltd (CMAML) may be kept outside TNICC's scope.

National model: NBCC (India) Ltd (formerly National Buildings Construction Corporation) is a central
PSU set up in 1960 under the Ministry of Housing and Urban Affairs; it does project management
consultancy, construction and redevelopment of land.

Legal background: under Section 2(45) of the Companies Act, 2013, a company in which the Central
and/or State Government(s) hold at least 51% of the paid-up share capital is a 'Government company'.
The statutory auditor of such companies is appointed by the Comptroller and Auditor General (CAG)
(Section 139(5)). CAG reports on State accounts go to the Governor under Article 151(2) and are laid
before the Legislature.

Economy: infrastructure spending multiplies jobs and industrial growth. Commercial development of
idle government land ('land monetisation') can raise non-tax revenue. Because each work carries its
own funding and an agency fee from the user department, the corporation can be self-financing.

Tamil Nadu link: Tamil Nadu's other infrastructure bodies: the Tamil Nadu Infrastructure
Development Board (TNIDB), set up under the Tamil Nadu Infrastructure Development Act, 2012 and
chaired by the Chief Minister, is the nodal body for PPP projects; its Tamil Nadu Infrastructure
Development Fund (TNIDF) can support up to 20% of a project's cost. The Tamil Nadu Urban
Development Fund (TNUDF), formed in 1996 with the Government and ICICI, HDFC and IL&FS and
managed by Tamil Nadu Urban Infrastructure Financial Services Ltd (TNUIFSL), lends to local bodies
for roads, water supply and sewerage. Unlike these finance/PPP bodies, TNICC is an executing

construction company.

Frequently asked questions

What is this news about?
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The Tamil Nadu Government has issued an order setting up the Tamil Nadu Infrastructure and
Construction Corporation (TNICC), a wholly State-owned public sector undertaking; the news was
reported on 8-9 November 2026.

What are the key facts to remember for the exam?

Name: Tamil Nadu Infrastructure and Construction Corporation (TNICC); Type: Wholly State-owned
public sector undertaking; Order issued by: Public Works Department (PWD); reported 8-9 Nov 2026;
Project threshold: State Government projects above ¥200 crore.

What is the background to this news?

Why a new corporation: so far the PWD itself has built government buildings. TNICC is meant to give
big projects a dedicated professional body with centralised project management, modern technology
and quality control, and to grow into a 'world-class' organisation that competes with the private
sector.

Practice questions (with answers)

1. TNICC's major works will be awarded by open e-tendering under which Tamil Nadu law?
A) Fiscal Responsibility Act
B) Transparency in Tenders Act
C) Infrastructure Dev. Act
D) Public Buildings Act

Answer: B - Explanation: The Tamil Nadu Transparency in Tenders Act, 1998 (Rules 2000). PPP procurement rules
under it followed in 2012.

2. The new TNICC is broadly modelled on which central public sector enterprise?
A) RITES
B) IRCON International
C) HUDCO
D) NBCC (India)

Answer: D - Explanation: NBCC (India) - 1960, Housing & Urban Affairs Ministry; project management consultancy.
RITES and IRCON are railway-linked; HUDCO is housing finance.

3. Under the Companies Act, 2013, governments must hold at least what share of paid-up
capital for a '‘Government company'?

A) 26%

B) 51%

C) 74%

D) 100%

Answer: B - Explanation: 51% - Section 2(45); held by the Centre, State(s) or both together. TNICC is 100% State-
owned.
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4. Who chairs the Tamil Nadu Infrastructure Development Board (TNIDB), the State's nodal body
for PPP projects?

A) Chief Minister
B) Chief Secretary
C) Finance Minister
D) Governor

Answer: A - Explanation: The Chief Minister - under the TN Infrastructure Development Act, 2012. The Finance
Minister is Vice-Chairperson; the Chief Secretary chairs its Executive Committee.

5. Who appoints the statutory auditor of a State Government company such as TNICC?
A) State Finance Commission

B) State Government
C) Board of Directors
D) CAG of India

Answer: D - Explanation: The CAG - Companies Act Section 139(5). CAG reports on State accounts go to the
Governor under Article 151(2).

Sources: PTI via ThePrint; DT Next; News On AIR; Deccan Chronicle; TN PPP Policy 2024; TNIDB; TNID Act 2012 (PRS); TNUDF. ©
Shanmugam IAS Academy.
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