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@bdlureer ererflu granpaer 2 Szl IrCzeb wsed CuhH@ arktisb auamruleorear WL S
Gebgiarerany eram 2 s autiSluileir SjeTano Dflsans spflng. Glileraranflulch, SOPETL 6T GDHS
apiew HlRadsrear arranflader ,rmis. omss sdsamaliugle Caerrameann Frym (e pudhs g,
&0, fp, BOSsrd Azmifd) Caleveaumiider utiens WHNHS.

A recent World Bank report finds that India's remaining poor are concentrated in a belt from Uttar Pradesh to West

Bengal. In this context, examine the factors behind Tamil Nadu's low level of poverty and assess the role of non-farm
(manufacturing and MSME) employment in sustaining it.

1. 2 s auiid) HHsama (QswiFlL 1966 eoresfl)

o @Bdu aupeno — Foggieu SMdma, o&CLTur 2026 (QFwid) 30.10.2026). cupienod Car(aser 2021 PPP
SiiglienLuied: Sefly cumienio $3 / prreir; Sp-pHSST cuTar BrhsenssTear Car® $4.20 / rer.

o Sefly aumienio: 27.1% (2011) - 2.6% (2023). $4.20 Car hé@s Sp: 57.7% — 16.1% — awmiy 49.6 Carg Cuiy
QeueflCubmid.

o el gawaafe swory 57% 2 55l rGssb Wz CuohHE ks auampulorear QsTLi el g, Qe
amieg oLy SjbwrBlonseaild o husHsHner D&Es Coulaariitionud &ryhssl.

e 2017-2023: gy 13.4 Gamig Cauevauriiiy o wie (Qu@EbLGS Ermwoliynt QU S6T); &, @0 Gmnbs
2 puSFGHwerr glampaailed Gelay, o s gl gnsary wrHnbae. Qeareri Calaulsdrenn 14.6% — 15.9%
(2025-26 wsed srerear®h — 2026-27 Wwsed sTeTe().

2. uéuflorenr aupienod GOiE (MPI) — NITI gy, Curs
¢ "National Multidimensional Poverty Index: A Progress Review 2023" — Qeueflui(p 17.07.2023; NFHS-4 (2015-16),
NFHS-5 (2019-21) srey; 3 uflbremrhiger (&aTsrbD, s, aurpsmsasd srb), 12 goluibser.
o @iglur 24.85% — 14.96% (&wri 13.5 Camg Gui QeuaflCubmid). sbPBTH 4.76% - 2.20%. 2 szl ArGzad
37.68% - 22.93%. Samy 51.89% — 33.76%. Gayerm 0.55% (2019-21; Ns& Gammey).

o NITI Meurg odems (Gareuifl 2024): @bSHwr 29.17% (2013-14) — 11.28% (2022-23); 24.82 Gamig Cuiy
QeueflCuhmd (iflab: 2..19. 5.94 Camg, Samy 3.77 Gamig).

o Gaarb: 2.s el sjerey = auporer / BiIsFe| eupienw; NITI MPI = ueuiflomer (@LpriLser) cupiens — @i e (Hib

Coum sjereyGamevgar.

3. sllppriiger Qsmrfibhsree Cauleveuriiiiy (ASI - MoSPI)

TG sOPETE
Qarpharleasdr (ASI 2024- 41,221 — paeilLbd (Ggrrsd 33,084; waryreggym 27,379);
25, Qeuaflui() 30.09.2026) @iBHur swry 2.67 el glb
Qsmphere Geueveumiii] WwseilLLb; 2023-24- Qe @bdlwureler 15.24% (@bdwur 2024-25:
(persons engaged) gy 2.10 Gamry)
wHIYS gal L (GVA) ukig 2023-24:10.26% — 3-gy,1b @L D (DSTITeHTT, GQTTSH
wetref2ev)
Quetsr @gmidevmreriy @rdug Asrifhereoseaflcy Crriqurs Lewflyflyb GQuesserfled

&y 40% (2023-24); 2021-22- Qe 43%; gliubss GsTHeomeri
CarssluLea@e



Perargneiuailer Quatmradr  @bdwrs Lkig 20% (2013-14) — 43% (2023-24)

4. MSME, GQgmifich Qarerens

o 2 Fuwb garsdleb ufleurar MSME Caueveuriiiy 2025-26: @ilwr 8.04 Gamig; o .19. swrf 1.18 G&miy, LSTTTeiqyT
67.97 e, FOPHTE 61.47 el &b (3-b GLIb) (seranauls Lgle, 23.07.2026).

o Qampled AsrEglyser. Carameay, LT, Qaearer, FrasflliGulamL — Gauan, gejefl, L,uss o, Camre, Hmeemf,
2 eyl UFLLHSS60, L6 e gmieilweh.

o MSME Qardaranss @My 2024-25: NEEDS (uiyss Q2@ — wae s2aweans GgrifawearCGaurfy, 25% epevger
wrefwid, I75 el &b cauar); AABCS (SC/ST QamiflcvpearCeury, 35% epeger wraflwbd); UYEGP, PMEGP.

o OPETH AsmPed Qarerens 2021 (el 2021): 2025-s@G6r I10 el &b Camg @), 20 e g Caule; wrHle
Qurgs wIlliys gl Leld 2 HusHs gienmlt Lkig 25% — 30% (2030-&@er). 2030-@er 1 flebadlwedr LTeuir
Qur@erTaTr QwdE (Pasamwssy, gdeq 2021).

5. Quaraer Cala&gs QFde o gayb S LBiser

o "Camfl" uewfiyflyb waeafly B Fs6r — g®2a 2023 s (2 ws aubidl oy sTa); 2025-26 aurey QFaweys S Lib:
Guoaud 10 @Lrgefled (77 Camig).

o Foxconn Quessr Qgriferery @igullmliy (aused eulse, dufQumBbLgTT Si6Cs; gy 17.08.2024): swmriy 700
Gamg, 18,720 CGui smi@b g

o "efiqwed” sl LeamTifeveurs CumhgIL LwesTd (AU @EhsE); waeafll o flaws Qgrans (2023 wse, GHLLS
s2velwms@ wrgb ¥1,000).

o BaTL&T SjigdFerd: wHu o arey (1956), ssagiemreys SiiLibd (1982), oaraums@orear Qurg ABCwWTss L Lb.
wsmwssflar sl 2 areysd b — 15.09.2022, wgimrule QsmL&sb (el udrall QsTLES auGLiser).

6. dlenLemw 2 wiggIb Q&THaser

o sl Lenwliy wrhmid (Structural transformation), Geuerresreno grym Geu@eueuriitiy (non-farm employment),
o hugsdmer Qe Geuarfl (productivity gap), Quessr @griflerery uinGsmy (female labour force participation),
o drerL&dlw euerir&d (inclusive growth), " oidle Caueowlalmhg fmbs Ceueas@” (from more jobs to better jobs).

In English

Key facts

« World Bank India Poverty and Equity Brief, October 2026 (reported 30.10.2026); lines in 2021 PPP: extreme
poverty $3/day, lower-middle-income line $4.20/day. Extreme poverty 27.1% (2011) - 2.6% (2023); below $4.20:
57.7% — 16.1% (about 496 million lifted).

o About 57% of the remaining poor live in a contiguous belt from Uttar Pradesh to West Bengal; further reduction
depends on productive employment there. Employment rose by about 134 million in 2017-2023 (much of it rural
women) but was concentrated in low-productivity activities; real earnings broadly flat; youth unemployment 14.6%
- 15.9% (Q1 FY26 - Q1 FY27).

o NITI Aayog, National MPI: A Progress Review 2023 (released 17.07.2023; NFHS-4 2015-16 vs NFHS-5 2019-21; 3
dimensions — health, education, standard of living — 12 indicators): India 24.85% - 14.96% (about 13.5 crore out);
Tamil Nadu 4.76% - 2.20%; Uttar Pradesh 37.68% - 22.93%; Bihar 51.89% - 33.76%; Kerala 0.55% (2019-21,
lowest).

o NITI discussion paper (January 2024): India 29.17% (2013-14) - 11.28% (2022-23); 24.82 crore escaped (UP
5.94 crore, Bihar 3.77 crore). Note: World Bank = income/consumption poverty; NITI MPI = deprivation-based
poverty — different yardsticks.

o ASI 2024-25 (released 30.09.2026): Tamil Nadu first in factories — 41,221 (Gujarat 33,084, Maharashtra 27,379;
India about 2.67 lakh) — and first in persons engaged (India about 2.10 crore). ASI 2023-24: TN 15.24% of factory
employment (1st) but 10.26% of GVA (3rd).



Women: about 40% of all women directly employed in Indian factories are in Tamil Nadu (2023-24; 43% in 2021-
22; contract workers excluded); TN share of women in electronics manufacturing 20% (2013-14) - 43% (2023-
24).

Udyam-reported MSME employment 2025-26 (Lok Sabha reply, 23.07.2026): India 8.04 crore; UP about 1.18
crore, Maharashtra 67.97 lakh, Tamil Nadu 61.47 lakh (3rd). Clusters: Coimbatore, Tiruppur, Chennai, Ranipet—
Vellore — textiles, garments, leather, footwear, food processing, electronics.

TN MSME Policy Note 2024-25: NEEDS (first-generation entrepreneurs, 25% capital subsidy up to %75 lakh);
AABCS (SC/ST entrepreneurs, 35% capital subsidy); UYEGP, PMEGP. TN Industrial Policy 2021 (February 2021):
%10 lakh crore investment and 20 lakh jobs by 2025; manufacturing share of GSVA 25% - 30% by 2030. $1 trillion
economy goal by 2030 (CM, July 2021).

Enablers for women: Thozhi working women's hostels (from July 2023, World Bank-supported; Budget 2025-26 —
10 more places, %77 crore); Foxconn women workers' housing at Vallam Vadagal near Sriperumbudur (opened
17.08.2024; about *700 crore, 18,720 workers); Vidiyal fare-free bus travel; Magalir Urimai Thogai (from 2023,
1,000 a month to women heads of families).

Human development base: midday meal (1956), nutritious noon meal scheme (1982), universal PDS; CM's
Breakfast Scheme launched 15.09.2022 at Madurai.

Value-add terms: structural transformation, non-farm employment, productivity gap, female labour force
participation, inclusive growth, from more jobs to better jobs.

SFETTLLLTe o, STTEIEET

GzAwls ucuflorer apiemnd GOl — werGarhm oy iie) 2023 (NITI &y, Curs — siflarriyien PDF) —
https://www.niti.gov.in/sites/default/files/2023-08/India-National-Multidimentional-Poverty-Index-2023.pdf

@i dureied Luflrenr cupian 2005-06 waed — darg sMsms, geareufl 2024 (NITI &,Curd — iFlsTrLi,Feu
PDF) — https://www.niti.gov.in/sites/default/files/2024-01/MP1-22_NITI-Aayog20254.pdf

Qarifcvaefler g arhs sams@a@miiy (ASI) 2024-25 — Qguidls Gl (Yaraflulwed, L Herss Hawdssn —
siglsmrig, e PDF) — https://www.mospi.gov.in/uploads/latestReleases/latest_release_1790768522303_blee6ba9-
€9d3-481a-h30e-45a24c7f3729_PIB_Note_ASI_2024-25_English.pdf

&n fp, EOSSTS AsTHle) giemp — Aararass oy 2024-25 (sOPETEH Sirs — Siflarriigre PDF) —
https://www.tn.gov.in/rti/msme/msme_e_pn_2024_25.pdf
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